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INDEPENDENT AUDITOR'S REPORT

TO THE GOVERNING BODY OF
POPULATION SERVICES INTERNATIONAL

Opinion

We have audited the financial statements of Population Services International ("the
Society™), which comprise the Balance Sheet as at March 31, 2025, and the Statement
of Income and Expenditure for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Society as at March 31, 2025, and of its financial performance
for the year then ended, in accordance with the Accounting Standards issued by the
Institute of Chartered Accountants of India (" ICAI").

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued
by ICAL Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Society in accordance with the Code of Ethics
issued by ICAl and we have fulfilled our other ethical responsibilities in accordance
with the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter
We draw reference to the following matter in the Notes to the financial statements:

Note 18 which states that the Commissioner of Income-tax (Exemptions) (CIT (E))
vide its order dated March 16, 2021, rescinded approval granted under section
10(23C)(iv) of the Income-tax Act, 1961, due to alleged non-fulfilment of terms and
conditions underlying such exemption, including carrying on of the eperations of the
Society with objective of earning profits. The Society challenged the said order before




the Delhi bench of the Income-tax Appellate Tribunal (“the Tribunal”) on 13.04.2021
denying the charges with due cognizance to the findings and facts of the matter. The
Tribunal vide order dated 30.11.2022 held the order passed by the CIT(E),
withdrawing approval granted under section 10(23C)(iv) of the Act, to be
unsustainable and accordingly, set aside the same. Appeal filed by the Revenue
against the order passed by the Tribunal has been admitted and is pending for
disposal before the Hon'ble Delhi High Court.

Based on opinion obtained from legal counsels and assessment of facts of the case,
the management believes that the Society has sufficient and appropriate grounds to
substantiate its case with the income tax authorities and therefore, no additional tax
liability has been provided in the financial statements.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the aforesaid Accounting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud
QT error.

In preparing the financial statements, management is responsible for assessing the
Society's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Society or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable




assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken based on these financial statements.

We give in "Annexure A" a detailed description of Auditor’s responsibilities for Audit
of the Financial Statements.

For S N Nanda & Co.
Chartered Accountants
FRN: 000685N,~

Puneett Nanda
Partner

M. No. 092435
UDIN: 25092435BMOPOG3017

Place: New Delhi
Date: 25-09-2025
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT ON EVEN DATE ON
THE FINANCIAL STATEMENTS OF POPULATION SERVICES INTERNATIONAL

Auditor's Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. , but not for
the purpose of expressing an opinion on the effectiveness of the Society's
internal control,

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

¢ Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Society's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Society to cease to
continue as a going concern.




We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in Internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards,

For § N Nanda & Co.
Chartered Accountants
FRN: 000685N

Puneett Nanda
Partner

M. No. 092435
UDIN: 25092435BMOPOG3017

Place: New Delhi
Date; 25-09-2025



POPULATION SERVICES INTERNATIONAL
BALANCE SHEET AS AT MARCH 31, 2025
(Al amounts in INR, unless specified)

As at
Mote March 31, 2025
SOURCES OF FUNDS
Unrastricted Funds 3 % 15,24,24.895
Restricted Funds 4 L 40,597,215
Total X 19,55,12i110
APPLICATION OF FUNDS
Tangible Assets, (Net)
Property, Plant and Equipment 5 % 2,35,77.203
£ 2,35,77,203
Current assets
Cash and Bank Balances 6 % 18,13,05339
Other Current Assets 7 k3 75,76,150
% 28,88,81,489
Loans and Advances B b 4,65,33.553

X 45533553

Current Liahilities and Provisions
Current Liabilities and Provisians 9 T 15,23,70,135

% 15,24,70,135

Total T 19,65,22,110

Summary of Significant Accounting Policies 2
The accempanying notes form an integral part of these financial statements.

As per our report of even date,

For 5 M Nanda & Co. For and on behalf of the Governing Body of
Chartered Accountants === Population Services International
Flrm registration n 1 N -
ey )
fef Ghararg "]-‘:'.'l
* L-ﬁ:.'l:-",ln’li_..':)_ iy,
’ A 4
Punaett Nanda %T_:_:' %
Partner e

Membership number: 092435

Flace: New Delhi
Date: September 25, 2025

As at

March 31, 2024

X 15,82,12,508
X 47,711,427
% 16,29,83,935
b 2,61,75,720
T 2,61,75,720
2 14,30,04,502
1 52,896,397
% 14,83,00,899
. 14,42,19,612
T 14,42,19.612
% 1557,12,297
% 15,57,12,297
% 15,29,83,835
ushik Dutta
Treasurer



POPULATION SERVICES INTERNATIONAL
STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2025
(Al amountsin INR, unless specified)

p— Year ended Year ended
March 31, 2025 March 31, 2024
INCOME
Donation and Grants 10 %  38,35.80,592 . 34,52,57.948
Other Income 11 x 3,73,57.864 % 43,053,806
% 42,09,38,456 % 34,95,61,754
EXPENDITURE
Employee Benefits Expense 12 T 25,76,89.610 % 715970414
Other Expenises 13 % 12,34,22,30 % 14,50,86,727
Depreciation and Amaortisation L X 56,14,158 % 45,24.196
T__38,67,26,069 % 36,55,81,337
{Deficit)/ Surplus carried to the Balance Shest T 3,42,12,387 % -1,60,19,582
Summary of Significant Accounting Palicies 2

The accompanying notes form an integral part of these financial statemeants,
As per our report of even date.
For S N Nanda & Co. For and on behalf of the Governing Body of

Chartered Accountants Population Services Inter
Firm registration numbe

i Charterad \=||
s \Mecountaniy *l

Mukesh Kumar Sha

Dutta
reasbirer

Puneett Nanda

Partner

Executive Directar ﬂ"-x *
Membership number: 092435 /b
Place; New Dathl Bh Chindra Belw,

Date: September 25, 2025 Director Finance and |



FOPULATIIN STRVICES INTERNATIONAL
HECEIFTS AND PAYIMENT ACCOUNT FOR THE YEAR ENDING MARCH 31, 2025

RECEPTS AMOUNT (RS.] FAYMENTS AMNIOLIMT RS
[Paymarn faf Heshh Cen, Family Welfare,
Cormimunivg Awarenias and Soclal Fducation
programa
Baldnce with State Bank of indis Main Sranch T L5 Salaties B Fringe T I0ORNLILG
HIOFE Nard Lid, % LORGEYTY Travel L} BH.22.040
Fripd depaill with HDEE bank T 000947 14 30040.500 |Prafessainnl Sersdees T 1L,74,11090
Frmgram froimathon & Awarenes 4 3,0555018
|Comtribusien Reselved wesenrch ard Evaluations L4 SLAL028
Population Servicos Intornational, Washingtan, 0C LI i Training b Canferences T LIBETNED
T Jedn Hopking T 50701002 e Eaperdns T ASOEIRR | % A8E107507
HCL Y A2ETIM
BRG] 1 EGGE500
INTL- Consurmer Heblth sndia Pl Lbd T L6080 Purchanes af Fumiturs L1 A4AR]
Liried Warkdwide T % 335578 Purchasen of Compiter " a0, 6, A0 )
LIt Qinline Givirg Fosanatsan/ Thei Benovity 1 410 | T &0:01,97,008 | Purchases of OMire Foulpmet k| . T AT NN
Closing cash and bask balunce
Bank Inferest alance velth Stati Rank ol Incis Main Branch T 3881359
Wank interest an fieed depash L A0 ASD HOFC Hank Lid, T SG1A%418
l_mh Intorest an savmg bank L 5T 4,508,030 (Fixed doposh with HDFE bark: § A861095339 |- C3RAI9R.356
Other recelpts
Plizc Incame L3 1389505
Feceipt fram NACD T ERETISLS
Inderes] e Bicept fram MACH & Mec Income £ 95,74, 104
Raeelurstl froem Incuene Tak Depertment 3193399
Ingeroet on income Tax Rediand X A1 EE 06N | W 15,2752023
TOTAL % GH24,A8,163 TOTAL T EE144R,163
Thir necoempanying mates form an integral part of these financiad statements. .
Ag per owr report of even date. .
/'-_‘;.":‘"‘ =
Far 5. M. Nanda & Co. = For and an behalt of the Geveming Body of
Charterod Accountants Papulation Service: | lomal
Fitm Ry, o, \‘I{M
L s
Punien Nanda #h Humas Sharma

Partnoe
Plambirahip Mumbsel © 092435

Mage ;. Hew Dalhi Bhaskar Chandra Bebwal
Date: September 25, 2005 D¥rector Hnarce and 1T




POPULATION SERVICES INTERNATIONAL
NOTES FORMING PART OF THE FINANCIAL STATEMINTS
{AR ampurits in INA, unloss specidind)

! ) ) Asat Ad-at
3 UNRESTRICTED FLINDS Blarch 31, 2025 March 31, 2024
Corpus Funds
Opsering Balance &5 on 01042024 ] 9,44 GEA L 98,44 684
Add: Addition dunnphq year L s L} -
Less: Uimpge disfing 1hi yiar % . L3 [
Clasing Halsnee ag on 31.05.2025 [A) g 98,42, 600 % A8 44,684
Tasares & Surphus
Dpening Balance as pn 01.04 2034 L4 1483 67,8 % 16,43 87004
Aggl: Surplug in Income & Dxgendibure Ateount L3 30212387 L .
L Dwrficit in Incoere K Exponditure Accomt X % 16019582
Chosing Balance a3 on 31,03, 2025 (B) L] 18,25.80,211 % 148367824
Total Unrestricted Fumds [A+8] L 1 95 X !IS.ILI.EEI
Asat Asat
4 AESTRICTED FUNDS March 31, 2025 March 31, 2024
Ffssets Fund - Bayer L3 21,31,H43 " 345,53,071
Assits Fund - P-Care x 441,348
Assets Fund - HEL X 1,358 X 21,513
Assets Tund - AMGH L] 1344846 L 472,802
Awints Fund - ATF ] . 5 2,87,359
Agsets Fund - INTL ] 6,13,128 X
X 40.57,21% 5 A7,7.817
A3 ot Baat
& CASH AND BANK BALANCES March 31, 2025 haarch 31, 2025
{i] Bakance with Scheduled Banks
Savings Aecoumts # % 9510307 T 42908732
- Terr Depeaits 5 1862003228 % 100094709

[ 8,13,05.339 T 14,30,00,502

% Thiv amewnt includes Fx. 3, 18,35 895/ under lorm |

Az at Asai
7 OTHER CLIRRENT ASSETS March 31, 2035 March 31, 2024
{Unsecured, considered good, unless stated ctherwise]
IMerest Accraed on Savings Bank L 10,023 L4 10,023
Interest Adtrued on Term depesits X 52,50,102 b1 19,673
Prepald Expensiey ' L 13,408,025 b3 44156, T
L] 75,776,150 A 52,056,397
A at Asat
B LOANS AND ADVAKNCES March 31, 3035 Mianrch 31, 2024
|Unsocured, considered good, upless stated othorwlse)
[a) Security and Other Depowits
- considorad goad [a} E 5,256,190 L 11,54,275
X EE!‘W‘IJ X 11,54,.275
b} Dther loans and advances
Advances recoverable in cash ar in kind gf Tar value io be recelved
- cosiderad good [b) T LT A0E50 X 38,0976
- considerad doutitful (b L] 1,19,31.691 L] 1,18,33 591
et Provision for Dowbiiul Batances X 11931691 L] 119354651
Dopation Receivanle [Reler Nate 18] b - L3 B47.25,150
Ndvancos 1o Vendars L3 14,965,700 " 17.00,724
T 1,87,77,358 X 13,32 96850
{e) TOS roceivabile
cangidorad good |¢) L 32229395 L3 10T AR ART
carsidored doutittul {c| L] 1137165 L] 1137165
Lesss Pravigion for Dovbtful Balances b -11.37,165 L) -11 37,165
L] 3,22,20,385 X 2,007,658, 487

Total (al+{B}+c] [ 4,65,33,553 T 144219610




POPULATION SERVICES INTERNATIONAL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Al ameunts in INIL, unless specifisg)

11

13

CURRENT LIABILITIES AND PROVISIONS
Grants! Donatigns Recalved In Advance
Payaiile for Exponges®
Payabln to Employees

‘Statubgry Dwed Payable

Other Labilitles

Az at A ar
Mareh 31, 2025 March 31, 2004
T 144917367 T 1276,08,047
T 130467 ® 19404058
b3 21,394910 1 10,52,482
L] £1,71,611 L] 3083580
3 410,10, 785 L3 36,627,830
b 16,24, 1,135 b H‘S-‘I'I:Iz H7

There are ro Micro, Semall and Meduam Enterprives a3 defined i the Micro, Smal, ood Mediurn Frterprises Dovefopment Acl, 2006, fo
wihom the Seciely cwes dies o0 accownl of principal amownt fogether with Infmrest aop e durig the year and pecordiogly no

udditianal discloswres howe been madle:

DOMATION & GRANTS
Donatan Income:
Donar's Earming

OTHER INCOME
Interest incomie

- O Term Depodins

On Savings Accounty

- 0n Tau Kefund

- Fram Others =
Pravisin Na Longer Requéned
M Incame

[* Refer Nota 17)

EMPLOYEE BENEFITS EXPENSE

Salaries and Wages

Eontribution ta Provident and Othor Funds
Gratuity |Furded) [Refec Mote 15)

saafl Weltare

OTHER EXPENSES
Advrtisng and Commmurscations.
Trawolling and Conveyance
Lagal mnd Prafessianal
Trainlrg, Canforence and Maoting
Rent
Comenuinication
Market Rosearch
Pawer, Electricity and Security
Ropalr& Malntenance
- Fant and Machinery
= Dhers
Printing and Statlonery
Fops & Subacriptian
Insurance
Bank Charges.
Office Expinses
Lrvss om Foredign Eschange
MisceHaneous

fapaace infontimamy feft tlank)

Az an LEE
March 31, 2025 March 31, 2024
® 33.58,12,768 % 302502364
K &, 7767 624 I 42755585
T 38,35, 80,552 ® 34,57,57,908
Asat Asat
March 31, 2025 March 31, 2024
L 93,70,000 L4 1353381
L 24,32,360 ¥ 10,349,547
L 31,385,265 L4 -
1 3,00,53,350 T .
L1 75,506 L 7.37.500
® 33 88,404 ¥ 282,378
x 3,73,57, B4 [ 41,0380
At As ol
March 31, 2025 March 31, 2024
T 24,18.44,231 X 200377030
L 1,27,76,760 ® 1058331
T 140,134 L 41,497,592
L 27 28,472 ® 9,13 472
5 ZS.?GJSEIIJ k3 ﬁ“ 70,414
Asat Asat
March 31, 2025 Barch 91, 2024
T 1,12,B4,548 % 73,323,508
L 4,75 B0 77 % 4 ENE208K
L 1,11,19,266 T 201,31,B64
T 2.60,87,343 T 381,046,191
t 26,01,936 % 1715317
L #,19 855 L 7.38,083
L3 1740277 b 1,95,39,137
T 42,564,069 t 39,325,799
T 13,28,084 L 11,729,631
L3 LE53T L3 170,035
L1 1,32 585 L 53,265
T 16.62, 288 T 11,93,408
L 25,786 R 283,637
L4 108,385 L 104,550
L 2500237 L 720238
L L1
L 2051 L 2,313
T 12,34,22.301 *__14,50,86,728




POPULATION SERVICES INTERMNATIONAL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Al amounts In INR, unless specified)

5 PROPERTY, PLANT AND EQUIPMENT

A) TANGIBLE ASSETS B) INTANGIBLE ASSETS
s ; Office
Particulars Freehold Land Ruitdings Emmikurs. v Vehicles. Computers ﬁn:._u.._“amﬂ mq.mnn Equipments Total Softwares
Improvement Fixtures (Donation)  Equipments
{Donation)
Gross block
As at March 31, 2023 ¥ §3,70,500 X1,2509,856 %39.30,756 T69,700 %3,01,39,037 %13,92081 %50,56248 % 20,17,992 =6,24,%6,160 % 53,57,465
Additions 20 10 %0 £0 0. %3382793 TO  T3.3222) *3T14515 0
Adjustments {refer note 19) 30 L] %.5,50,871 %0 =®-89.23437 0 T.27.56,225 %0 %-1,233953a %0
Disposals X0 %0 %0 30 T 22,588 % 9,587 %0 X0 32,175 %0
As at March 31, 2024 % 83,70,500 % 1,25,09,856 $22,70,885 T69,700 ¥ 2,11,93,002 %47,64,787 T23,00,022 %23,50,214 %5,38,28,956 % 53,57 465
Additons z0 X0 % 34,480 =0 %0 %30,07820 0 0 ®30,42.300 20
Adjustments {refer note 19) 0 10 0 0 20 %0 %0 0 20 20
Dispaosals %0 X0 %0 %0 0 % 26,660 0o 0 126,660 0
As at March 31, 2025 ¥ 83,70,500 % 1,25,09,856 ¥13,05,365 69,700 X2,11,93,002 ¥77,45947 %23,00022 %23,50,214 %5,6844,606 T 53,57.465
Accumulated Depreciation
As at March 31, 2023 %0 T24,67420  ®1B50,243 %53,199 % 726850,945 32,893,624 ¥3B05B05 %1,51,349 %3,54,68,583 % 53,57 465
Charge for the year 20 %.10,04,243 ®108051 %2475 T1309671 T1L15699 TIETS6T XT706400 £4524,196 20
Adjustments [refer note 19) 20 %0 %-6,59.871 10 ®-89,23.437 TO T-27,56,225 10 %-1,23,39534 =0
Disposals 20 %0 20 0 %0 20 0 0 20 20
As at March 31, 2024 0 %£34,71,663 ®12,98423 T55674 %1,92,37,179 T14,05323 T12.37,147 947,839 ¥2,76,53,246 1'53,57,465
Charge for the year %0 19,03,815 %1,00,694 -X2,104 X7,82,328 'T2935397" 150431 =7,30,383 T56,14,157 20
Adjustments (refer note 19) %0 =0 20 0 %0 30 0 10 X0 0
Dlspiozals 10 %D X0 %0 30 20 %0 0 Z0 X0
As at March 31, 2025 %0 *43,75482 ¥1399,117 %57,778 % 2,00,19,508 %43,40,720 % 1396578 % 16,7822} %3,32,67,403 % 53,57,465
MNet block as at
As at March 31, 2024 % 83,70,500 ¥90,38,193 19,72,462 %14,026 %19,55823 %33,59464 %10,62,876 T14,02375 %2,61,75720 X0
As at March 31, 2025 % 83,70,500 X B81,34,374 19,06,248 ©11,922 *34,05227 %9,03445 %6,71,992 %2,3577.203 %0




POPULATION SERVICES INTERMATIONAL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Al amountsin MR, wnless spocifiad)

14

7

i8

The Saclety |s classified as Level — 1Y Non Company entity for the purpeses of apglicability of Accounting Standards as defined by the Coundil of the Institute of Chartered
Aceontants of india, Accordingly, tha Soclety has compliod with the Accounting Standards as applicable 1o & Now-Company Entity. Pursuant 1o the axempliong) relacalion
applicabio to Level — IV, Accounting Standacd (AS) 3 = Cash Flow Statements, AS 18-Accounting for Amalpamations, AS 17 - Sepment Reportng, A5 18 - Related Party
Dipcloauras A5 20-Earning Por Share, AS 24 - Discontinuing Operations, A5 21 - Cansolidated Financial Statements; A% 23 - Accounting for Investrments In Associatos In Consslidated
Finaneial Suatements, A5 25-tntedim Flnancial Reparting and AS 27 . Financial Reparting of Interasts in laint Vertures, A5 28 Impairment of Aszets are not applicable to the
Society. Further, certain exemptiond/ relaxations from recognition, meassurement and disclosure roguirements in terms of A5-10-Plant Proparty and Eguipmant, AS11- The Effects
of Change In Forelgn Exchange Rates, AS 13- Accaunting fos Investment, AS 15 Employee Benefita, AS 19 —Leases, AS 22- Accaunting for Taxes on income, AS 26-ntangible Assets
and &5 29 = Frovisions, Contingent Liabilities and Contingemt Assots have been extended 1o the Sachry far the current year. Azcordingly, the Socaty has discdased information o
the extent applicable in these financial statements pursuant 1o the abowe c'm:mmlunwf relanations,

Emplayes Banefits:

A Gratuity
Thie Society = malntaiming its Grotuity Fund with Life Insurance Corporation of 1ndia [LICE 1t has made an annual contrbotion aff RS NIL PY: Be83,97,59744) ta LIC o4 per theif
adwica and has incuded it under employee benefit expenses. Thit Society was not infermed by UC of the Investment made or the broak-down of plan assets by Investment type
in previeus financial years, the Society was recagnising Hability in their books on the Basis of actuarial valuation. From FY 2022-23, manogement his decided 1o recagnise Rabllity
an the tasls of payment made 3o UC apd the same hos been follewed In FY 2024-25 also,

B. Provident fund
The Snelety miakes contribution 1o statutory provident find in accordance with Ermployees Provident Fund and Miscellaneais Prowisson Act, 1952, This is post-employment benefit
and fs in the nature of delined contrisution plan, Contrlbutions made by the Society during the year Is Re, 1,27,78,760/- (March 31, 2024} iz 2,070,39,815)

The Sockety, based on the opinion obtalned from Independent legal firm, is of the view thit 15 acthities are covered wider thee definition of "charitablé purpose” as defined in
Section 2015 of the Income-taxAct, 1961 and sccofdingly, has not created any provisken for incomeatan inits books of acoownt:

PS5l had mitlaved Arhitration Proceedings against the Minstry of Health and Family Welfaro, Goet. of India, for the recovery of the claimed amount. The Arbitral Tribural had
possed an Award in faver of PSEgranting the claimad amount. The Ministry af Health and Family Welfare had challenged the Awird bafare the Hon'ble HE of Delid and the same
was duly refectad. Subsequently, during the year, the amaunt has been recetved from the Minissry of Heatth and Family Welfare and Ry, 8,67, 25,150/ due from NACC hiss been
reversed and amount of g, 2,00,53,250/- recenved as intereat has been ndleded in Interest Recewved from Others.

The Commissloner of income-tar [Cvemptians) |“OTIEY), vide order dated 16032023, rescinded the spproval under section 10[23C]{Iv} of the income-tax:Act; 1561 {"tho Act”)
granted o the Soceety earlier vide ordar Mo, 182007 {F, Ko, 187/75/2006-IT) dated 31.01.2007, due te alleged non-fullilment of terms and conditions underlying such esempticn,
including carrying on the operations of the Soclety with the objectieg of eaming profits and ot rmaintaining separate books of accounts with regard to the -allped business
activity. The Sachety filed apgeal (ITA No.433/Ded/(2021) before the Dalhl bonch of the Income-tax Appeliate Trikunal ("the Tribunal”] against the said order pasaed by the CITEL
The Tribunal vide order doted 30,11,2022 held that the order passed by the CIT|E), withdrawing approval grinted undéer section 10(23CHw) of thie Act, was unsustainable and
accordingly, 5ot aside the same. Appeal filed by the Revenue against the order passed by the Tribunal has been admitted and iz pending for ditposal before the Han'hie Delhi High
Court, Moxt date of hoaring of the uppeal I3 19,01, 2006,

{spece intentionaily left blang)



POPULATION SERVICES IH-TEH‘H.A'I'!JNﬁL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Al amoonts in INRL unloss specified]

19 The status of incomi-tax proceodings for coch hssessment year and amount of income-tax demand invalved therein'is tabuloted hereunder:

Income-tax demand per Pty 4 Wil eHsE T

AY Order/ Notice appealed against notice of demand Status
' fin ) proing
Reassessmant order passed under Appeal fled  before the CITIAINFAL apainst  the)
2013-14 1 6, 6ED CITIA] - NFAC
section 187 af the fict LI5S . reassessment arder s pending for disposal,
P— ohdrection 188 &F The Indtlatlon of reassessment procesdings has baen)
2014-15 thie “Act [procecdings  stayed by Kot Applicabls Asspssing Officer challenged belane the Hon'ble Delhi High Coart in writ
SR gt i |petitions, which are pending for disposal bafore the|
Notice Besed under section 148 af| o
2015-16 the Act (prococdings staved by hot Applicabls) Bssessing Dfficer High Cerdrl, The neat date al hearing in the mattess is
thit Defhi High Court) 19,10.2025,

Wide order doted 12.02.2024, the Tribunal dismissed the

| t
Ordar passad by CIT(A) undat sppeal Wled by the Aevenue ogainst the favoursble)

2016-27 _ il . order dated 14032023 possed by the CITEA),
saction 250 0f the Act Consequently, demand of A 10340100612 raised by
tha assessing afficer stands defated,
. Aippeals. fled before the CITIANFAC t th
2017:14 AesatamBnt oedars passed, under 96,54.21,604 CITIA] - NFAC g gz te LITI e e

assessment arders are pending for dispesal,

Thie Society has aleo filed appeals before the CIT|A)
NEAC against the rectification orders passed under
section 154 af the Act, The same are absa pending for
disposal

Tl return of the Society wis not selected for scruting,
The returm ol the Seoety was processed under section
R 14341} and rectification application filed against which
01920 soction 154 read with 143(1] of 25,52,80,990 CIT{A) = NFAC hay been disposed-off vide rectification order passed
the At under sectian 154 road with section 14342} of tho Act,
Anpedl flled before the CIT(A) - NFAC by the Society)
against the rectification arder 5 pending for disposal,
Appeal filed befgre the CIT{A) - NFAC agamst the

section 143030 road with 1448 DF1
the fct read with Hectfication
HOTE-19 arders passed under section 154 13,20,69,736 CIT|A) - NFAL
read Wwith section 143[3] of the Act

hasesament order passad under

021 section 18%(3) redd with sectlon 36,5540.973 CIT{A} - NFAC

1448 of the Act assessment order i5 pending for disposal,

Assessment order passed under) Appral fled before the CTA) - NEAC against the
07127 section 143[3] read with section 17.45.65,118 EIT{A)= NFAC

1448 of the Act assessment srder 5 pending for disposal,

The: Management of the sagiety belloves that tho sferosaid income-tie demand ralged for nssessment years 2003-10 & 2017-18 to 2020-21 pursuant to assessment/ reassessment
proers passed relying an the order dated 16.032071 possed by CT{E) will bo deleted, a8 the said order passed by the CIF(E] revaking approval under section 10(23C)(Iv) of tha Act
has been 2ok zude by the Tribunal,

It is further pertinent to note that registration grantad to the society on 06.12.1931 urdar section 124 of the Act, which was valid upto assessment year 2021-22, has also boen
ripewed in terms of proviskens of section 1248 vide cortificate dated 34092021 and Is valbd for assessment years 2022-23 10 202627, Thus, the charitable nature of the Society

intacT, B

Based on opinion obtained from independent legal counsels, with detailed assessment of facts Including demonstrmion of varlous projects’ ecoramics (which did not scorues any
prafits) undertaken by the Socinty (0 thee past years, and it own assessment of facts of the case, the Management believes that the Sacety his sufficient and spproprigt grounds
b sulsirantiate its case with the income-tax authotities and therefore, no meome-tax is consldened for accrual at this stage,

20 Proviogs year fgures have bean regrouped/reclassified wherever consdesed nacassary Lo make them comparable with thosg of the current year,
For § N Nanda & Co. For and an behalf of the Governing

Chartered Accauntants
Firm registration nurmber;
Mummiﬂnma
Eieutive Direetor

Puncett Nanda
Pariner
tcmbarship number; (92435

Bhaskar
Plage: New Dilh| Director Finance ond 1T
Dube: Septembar 25, 2025
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POPULATION SERVICES INTERNATIONAL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(all amounts in INR, unless specified)

1.

21

22

Background

Population Services International ('PS|" or ‘the Society’) is a non-profit and non-governmental
organisation established in 1980 with a mandate to assist in the fields of repreductive health,
HIV/AIDS prevention and maternal child health,

The Society is registered with the Income-tax departrment under Section 10(23C) (iv) vide tax
exemption certificate received vide Notification No.18/2007 dated January 31, 2007, Section 124
{1}{ac)(i) and Section 80G(5)(i) of Income-tax Act, 1961 vide orders dated September 24,2021,

PSI's mission is to empower low-income people to lead healthy lives through the Informed use-of
health products and services, made accessible and affordable to them through social marketing
activities. PS| has long-term commitment to the people of India and to maximising its impact
through advocacy, networking and collaboration with other organisations. P5l's activities are
consistent with and complementary to those of the Government of India.

The Society is also registered under the Foreign Contribution (Regulation) Act, 2010 for carrying
out social activities. The registration is valid till September30, 2028.

Significant accounting policies
Basis of preparation

The financial statements have been prepared in accordance with generally accepted accounting
principles in India (Indian GAAP) under the historical cost convention on an accrual basis in
compliance with all material aspects of the applicable Accounting Standards issued by the |nstitute
of Chartered Accountants of India ['ICAI'). The 2ecounting policies adopted in the preparation of
financial statements have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy until now (hitherto) In use with those of previous year.

Use of estimates

The preparation of financial statements requires the Management to make judgments, estimates
and assumptions that affect the reported amounts of income, expenditure, assets and liabilities
and disclosure of contingent liabilities, at the end of the reporting period. Although, these
estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

2.3 Fixed assets

(a) Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and
impairment losses, if any. Cost comprises the purchase price and any cost attributable to
bringing the assets to its working condition for its intended use which includes taxes, freight,
and installation and allocated incidental expenditure.
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POPULATION SERYICES INTERMATIONAL
NOTES FORMING PART OF THE FINANMCIAL STATEMENTS
(ALl amounts in INR, unless specified)

24

2.5

2.6

Subsequent expenditure relating to tangible assets s capitalised only if such expenditure
results in an increase in the future benefits from such asset beyond its previously assessed
standard of performance.

{b) Intangible assets

Intangibles are stated at historical cost less accumulated amortisation and represents
computer software required for internal use and these are recognised as assets ifitis probable
that future economic benefits attributable to such assets will flow to the Society and the cost
of the assets can be measured reliably,

Assets created out of grant:

Grants utilized for creation of depreciable assets are presented in the balance sheet as “Deferred
Income” of the period, in which they become receivable, Such grants are usually recognized in the
statement of Income & Expenditure over the periods In the proportion in which depreciation
expense on those assets is recognized.

Depreciation and amortisation

Depreciation on tangible assets is provided on written down value method at the per annum rates
specified in the income tax as below:

Assets Rates
Buildings 10%
Furniture and fixtures 10%
Computers 40%
Office equipment 15%
Electrical equiprment 15%
Vehicles 15%

Individual assets costing less than INR 5,000 per unit are expensed off in the year of purchase,

Intangible assets are being amortized over their effective useful life of 5 years or the license
period, whichever is lesser.

Impairment of assets

The cartying amounts of assets are reviewed at each balance sheet date if there is any indication
of impairment hased on internal/external factors. An impairment loss is recognised wherever the
carrying amount of an asset exceeds its recoverable amount, The recoverable amount is the
greater of the assets’ net selling price and value in use, In assessing value in use, the estimated
future cash flows are on the basis of reasanable estimate.

After impairment, depreciation/amortisation is provided on the revised carrying amount of the
asset over its remaining useful life.




POPULATION SERVICES INTERNATIONAL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(ALl amounts in INR, unless specified)

2.7

2.8

2.8

Revenue recognition

(a) Donation and grants
Donations and grants recelved are recorded as income when it is reasonably certain that the
ultimate callection will be made, other than grants received for a specific purpose, which are
recognised as Income to the extent of expenditure incurred during the year. Donations
received in kind are not valued or accounted for in the books of account,

(b) Interest

Interast income is accounted for on time proportionate basis at the applicable rate of
interest,

Cash and bank balances

Cash and bank balances include cash in hand, bank balances in savings accounts and fixed deposits
held with scheduled banks.

Leases

Operating leases: Lease rentals in respect of assets taken under operating lease are charged to
the statement of Income and Expenditure on straight line basis over the period of lease.

2.10Foreign currency transactions

Initial recognition: Fareign currency transactions are recarded in the reporting currency by
applying the exchange rate between the reporting currency and the foreign currency at the date
of the transaction.

Conversion: Foreign currency monetary items are reported using the closing rate, Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction; non-monetary items which are carried at
fair value or other similar valuation denominated in a foreign currency are reported using the
exchange rates that existed when such values were determined.

Exchange differences: Exchange differences arising on the settlement of monetary items or on
reporting the Society’s monetary items at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognised as Income
or as expenses in the year in which they occur.
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POPULATION SERVICES INTERNATIONAL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(ALl amounts in INR, unless specified)

2.11 Retirement benefits

Z:12

Expenses and liabilities in respect of employee benefits are recorded in accordance with
Accounting Standard 15 - Employee Benefits [Revised 2005) issued by the ICAIL

{a) Defined contribution plan

The Society makes defined contribution to Government Employee Provident Fund,
Government Employee Pension Fund which are recognised In the statement of Income and
Expenditure on accrual basis.

(b) Defined benefit plan - Gratuity

The Society provides for retirement benefits in the form of Gratuity and contributes ta a fund
sat up by Life Insurance Corporation of India (LIC), Benefits payable to eligible employees of
the Sotiety with respect to gratuity are accaunted for based on the amount paid to LIC an the
basis of their advice.

(c) Other long-term benefits = Compensated absences and leave encashment

Liability in respect of compensated absences becoming due or expected to be availed within
one vear from the balance sheet date is recognised on the basis of undiscounted value of
estimated amount required to be paid or estimated value of benefit expected to be availed
by the employees, Liability In respect of compensated absences becoming due or expected to
be availed or encashed more than one year after the balance sheet date [s estimated on the
basis of an actuarial valuation performed by an independent actuary using the projected unit
credit method.

The employees are entitled to ten sick leave In a year, Such leaves can be accumulated up to
45 days however encashment s not allowed.

Contingent liability, provisions and contingent asset

The Society creates a provision when there |s present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that probably will not require an outflow of resources or where a reliable estimate of

the obligation cannot be made.

Contingent assets are nelther recorded nor disclosed in the financial statements.




